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February 2025

Europe shines, USA declines

The Systematix Bond + Equity Strategy 4% RC JPY Index fell slightly by 0.39% in February, with losses primarily driven by
equity positions. The five stock indices collectively declined by 0.51%, with the Nikkei 225 performing the weakest. A
strong yen — reaching its highest level in over two months amid speculation about further interest rate hikes by the
Bank of Japan (BoJ) — along with uncertainties surrounding U.S. tariff policies, weighed on investor sentiment. In the
U.S., market sentiment also deteriorated in February, particularly in the tech sector. While the breakthrough of China's
low-cost Al model "DeepSeek" boosted investor interest in Chinese technological capabilities, U.S. competitors came
under pressure. This was reflected in stock market performance, as the S&P 500 and Nasdaq 100 declined over the past
month.

On the winning side, the DAX and EURO STOXX 50 once again posted gains. Hopes for economic stimulus measures in
Germany supported European stock markets. Investors speculated that after the federal elections, Germany’s
government might ease its debt brake and take on more loans to fund investments—potentially unlocking new
economic momentum. The bonds within the Systematix Bond + Equity Strategy 4% RC JPY Index showed mixed
performance. While bonds from Germany and the U.S. made positive contributions to the overall strategy, Japanese
bonds continued to lose ground due to fears of further interest rate hikes by the BoJ.
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