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March 2025
Under the spell of politics

The Systematix Bond + Equity Strategy 4% RC JPY Index was down 0.9% in March 2025. 7 out of 8 components,
contained in this risk-controlled strategy, lost ground. U.S. 10-year government bond was the only asset within the
index, which booked gains during the reporting month. The benchmark obligation was up 0.51%. At the same time, the
yield of the treasury has fallen, although the Federal Reserve did not change its course for the second time in a row. At
its March meeting the U.S. central bank maintained a Federal Funds Target Range of 4.25% to 4.50%. Meanwhile the
German Bund was down 2.4% in March 2025, whereas the 10-year Japanese government bond lost 0.6%. The Bank of
Japan also kept short-term policy rate steady. In the light of potentially higher U.S. tariffs, it warned of heightening
global economic uncertainty.

Trade politics depressed the equity markets. The Systematix Bond + Equity Strategy 4% RC JPY Index contains 5
positions out of this asset class. Wall Street performed particularly weakly. Whereas the S&P 500 Index was down 5.2%
in March 2025, the tech benchmark NASDAQ-100 lost 6.6%. The uncertainty surrounding new tariffs and their impact
on earnings growth took its toll. Meanwhile the DAX booked a relatively small loss of 0.5%. The German benchmark was
supported by soaring investor demand for defence stocks. Rheinmetall, Europe's biggest ammunition maker, booked a
new all-time-high during March 2025, as did Airbus and MTU Aero Engines, both involved in several military aircraft
projects.
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