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April 2025

Resilience Amid Market Turbulence

Despite market turmoil, the Systematix Bond + Equity Strategy 4% RC JPY Index recorded only a slight decline of 0.19%
in April. The downturn in the markets was primarily triggered by U.S. tariff increases that were larger than expected.
However, the risk-controlled strategy avoided deeper losses due to two key factors: gains in the fixed-income segment
and a significant reduction in equity exposure. The equity allocation, which typically includes five components, was
reduced to just two. The index retained positions in the DAX and the EURO STOXX 50, while it adopted a neutral stance
on the S&P 500, Nasdaq 100, and Nikkei 225. Amid concerns about economic weakness, the two European benchmarks
declined sharply despite a 90-day tariff pause announced by U.S. President Donald Trump, contributing a loss of 0.94%
to the Systematix Bond + Equity Strategy 4% RC JPY Index.

In contrast, the three sovereign bonds from Germany, Japan, and the United States posted combined gains of just over
0.7%. The largest contribution came from the 10-year German Bund, whose yield dropped by 30 basis points to 2.43%
during the reporting period, resulting in a corresponding increase in price. Initially, U.S. Treasuries — typically seen as a
"safe haven" during falling equity markets — were avoided due to the shock of the aggressive tariff package. It wasn’t
until President Trump softened his stance that markets stabilized and 10-year U.S. government bond prices began to
rise again.
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