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August 2025

Japan surprises

The sustained upward trend of the Systematix Bond + Equity Strategy 4% RC JPY Index continued in August 2025, with
the index posting another solid gain of 0.61%. Equities were once again the primary driver of performance in this risk-
controlled strategy. With a combined contribution of 0.31%, the Nikkei 225 stood out in particular. This was supported
both by optimism surrounding domestic corporate prospects and stronger-than-expected economic growth. In
addition, a weaker Japanese yen benefitted export-oriented companies by increasing the value of overseas earnings
when repatriated back to Japan. The two U.S. indices, the S&P 500 and Nasdaq 100, also delivered double-digit
percentage contributions to the positive performance of the Systematix Bond + Equity Strategy 4% RC JPY Index. U.S.
equities benefited from a stronger-than-expected earnings season, coupled with renewed expectations of interest rate
cuts signaled by Fed Chair Jerome Powell at the annual Jackson Hole Symposium.

Fixed income positions from Germany, Japan, and the U.S. likewise contributed positively to the strategy. While
Japanese government bonds registered slight declines, German and U.S. Treasuries advanced. The strongest performer
during the reporting month was the 10-year U.S. Treasury, which gained 0.21%. This positive performance reflected
growing expectations of monetary easing. According to the CME FedWatch Tool, markets assigned a 91% probability
that the Fed would lower rates by 25 basis points at its September meeting, bringing the target range down to 400-425
basis points.
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