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October 2025
Japan hits the turbo

The Systematix Bond + Equity Strategy 4% RC JPY Index, which focuses on long positions in equities and bonds, once
again delivered strong returns in October, gaining 2.34%. Unlike the previous month, performance was not driven solely
by equities; bonds also contributed positively. However, equities accounted for the bulk of the advance, adding 2.2%.
More than half of that contribution stemmed from the Nikkei 225 allocation. Sentiment in East Asia was buoyed by the
election of Sanae Takaichi as the new leader of the Liberal Democratic Party. Investors anticipate that the incoming
prime minister will pursue an expansionary, growth-oriented economic agenda. Additionally, the Bank of Japan kept its
policy rate unchanged and stressed that there is no fixed timetable for future hikes. Following the decision, the yen fell
to an eight-month low against the U.S. dollar and hit a record low versus the euro, potentially boosting export
competitiveness. Japanese equities continued their rally in response, reaching fresh all-time highs.

U.S. markets also tilted firmly bullish. The Nasdaq 100 and the S&P 500 together contributed a combined half-
percentage-point to the index’s return. By contrast, the three government bond holdings from Germany, Japan and the
United States generated a more modest combined gain of 0.15%, with the ten-year German Bund delivering the largest
contribution.
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