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November 2025

Stock markets in correction mode

The Systematix Bond + Equity Strategy 4% RC JPY Index paused for breath in November, declining by 0.76%. The bulk of
the setback stemmed from the previous month’s outperformer, the Nikkei 225. Following its rally — driven by
expectations of expansionary economic policies under Japan’s new Prime Minister, Sanae Takaichi — the benchmark
index experienced pronounced profit-taking. Losses were partially pared back toward month-end, but within the equity
segment the Nikkei 225 was not alone: all four remaining components also ended the month in negative territory. The
Nasdaq 100 was particularly affected, as investors reduced exposure to higher-risk assets such as technology and
growth stocks in a broader “risk-off” environment. Even companies reporting solid quarterly results saw their share
prices slip, suggesting that sentiment and valuation concerns, rather than fundamental weaknesses, were the primary
drivers.

Negative signals also dominated the fixed-income segment. German and Japanese government bonds retreated. In
Japan, yields on 10-year government bonds rose sharply amid expectations of further increases in public debt. U.S.
Treasuries, by contrast, posted gains and delivered the strongest performance within the Systematix Bond + Equity
Strategy 4% RC JPY Index at 0.09%. Renewed speculation about imminent Federal Reserve rate cuts supported bond
prices. The perceived probability of a more accommodative policy stance at the Fed’s December meeting climbed from
50% in mid-November to more than 85% by month-end.
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