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March 2026

A month in the reds

The Systematix Bond + Equity Strategy 4% RC JPY Index booked a monthly loss for the first time this year. During March
2026 the risk-controlled strategy declined 3.5%. The biggest part of the setback resulted from weak equity markets. In
the light of the war in Middle East, all components out of this asset class weakened during the reporting month. The
Nikkei 225 was the worst performing market. It booked a heavy loss of 13.1% for March 2026, which meant the
steepest decline since the 2008 financial global crisis. With the closure of the Strait of Hormuz Japan’s oil supply came
under risk. The Asian country gets around 90% of its oil shipments via the passage. The rising energy prices led to
renewed inflation fears around the world and added pressure on central banks to raise interest rates.

Such scenarios are not only bad for equities. The also caused a price decline within the fixed income asset class. There
are three government bonds included in the Systematix Bond + Equity Strategy 4% RC JPY Index. During March 2026,
the 10-year German Bund saw the steepest decline, as it lost 2.8%. At the same time, yields of this benchmark
obligation reached the highest level since May 2011. Against the backdrop of rising inflationary pressure, it is expected
that the ECB strengthen its course in the coming months. Whereas the Bank of Japan could also do rate hikes, markets
are pricing in a stable key rate for the U.S. until the end of 2026. Before the beginning of the war in Middle East,
consensus had expected further rate cuts by the Fed.
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