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May 2026

Japanese stock market sets the pace

The Systematix Bond + Equity Strategy 4% RC JPY Index continued its recovery after posting its first decline of the year
in March. Following a clear gain in April, the benchmark advanced further in May, recording an increase of 1.90%. The
strongest impulse once again came from Japan. The long position in the Nikkei 225 contributed 0.76% to index
performance, making it the most important individual driver. Japan’s benchmark index continued to benefit from
strong technology stocks and sustained Al-related optimism. SoftBank was particularly in focus: the group gained
further appeal thanks to its investments in OpenAl and Arm. The sharp rise in SoftBank’s share price even enabled the
company to overtake Toyota as Japan’s most valuable listed company. In addition, persistent yen weakness, which
provides a tailwind for export-oriented companies, as well as the end of decades-long deflation in Japan, supported
sentiment in the equity market. The NASDAQ-100 also delivered a strong contribution of 0.64%, supported by
semiconductor stocks and large-cap technology names. The S&P 500 and EURO STOXX 50 also performed positively.
On the fixed income side, the picture was mixed. Ten-year German government bonds made a positive contribution,
while US Treasuries weighed on performance. This divergence was reflected in yield trends: while the yield on the 10-
year German Bund declined slightly in May, the yield on the 10-year US Treasury increased. Overall, the fixed income
segment therefore ended the month only slightly positive.
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