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Bonds take the lead

The Systematix Bond + Equity Strategy 4% RC JPY Index was virtually unchanged in June. Following solid gains in April
and May, the index recorded only a marginal increase of 0.06% this time. Volatility edged up to 8.5%, while exposure
declined from 49.4% to 47.1%. At the asset-class level, fixed income made the most important positive contribution,
adding approximately 0.09% in aggregate. German 10-year government bonds performed particularly well, contributing
0.06% to performance. U.S. 10-year Treasuries also posted modest gains. The key driver was a decline in yields, as
falling oil prices eased inflation expectations and markets scaled back expectations for further central bank tightening.
The equity allocation was more mixed and made no meaningful contribution overall. The Nikkei 225 and the EURO
STOXX 50 stood out positively. Together, the two positions contributed 0.32% to performance. The Nikkei 225 rose by
37% in the second quarter from April to June, marking its strongest quarterly advance since records began in 1965. By
contrast, the DAX, the S&P 500 and, in particular, the NASDAQ-100 weighed on performance. U.S. technology stocks
corrected in June, with the prominent Magnificent Seven names coming under pressure. Among the seven dominant
technology and Al companies, Microsoft was hit hardest, which was also reflected in the weaker performance of the
NASDAQ-100.
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