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Chip sell-off weighs on the market

The Systematix Bond + Equity Strategy 4% RC JPY Index recorded its second monthly decline of the year in July, falling
by 0.93%. Both the equity and fixed income segments weighed on performance, while positions in European equities
provided at least a partial offset. Equities detracted a total of 0.57% from the monthly return. The period was marked
by a regional rotation out of US equities and into European markets. The long positions in the DAX and the EURO STOXX
50 benefited from broadly solid corporate earnings and ended July in positive territory despite geopolitical risks and
intermittent market volatility.

Technology and semiconductor stocks, by contrast, came under pressure. The Nasdaq 100 detracted 0.29% from the
strategy. Concerns about the profitability of the enormous investments being made in artificial intelligence triggered
sharp price swings among previously highly valued technology and semiconductor stocks. The Nikkei 225 was the
largest detractor, contributing -0.46%. The preceding record rally, led by Al-related stocks, had been heavily influenced
by SoftBank, which temporarily became Japan's most valuable listed company in June. In July, however, the global sell-
off in technology stocks also spread to Japan's benchmark equity index. Fixed income also made a negative
contribution. The reason for this is rising yields driven by persistent inflation risks, higher energy prices, and potential
interest rate hikes.
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