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September 2026

Rising bond yields are a burden

The Systematix Bond + Equity Strategy 4% RC JPY Index declined by 0.84% in September. Both equities and fixed income
weighed on the multi-asset strategy, with the bond segment making the largest negative contribution at -0.58%.
Equities detracted a further 0.24% from monthly performance. Equity markets showed a clear divergence. Only the
Nasdaq 100 and the Nikkei 225 delivered positive contributions. The U.S. technology sector continued to benefit from
strong investor enthusiasm surrounding artificial intelligence and semiconductor stocks. The Nasdaqg even reached new
record highs in September, while gains across the broader market were significantly less pronounced. Japanese equities
also proved comparatively resilient. Although the Bank of Japan raised its policy rate to 1.25%, the yen weakened
thereafter, as policymakers provided little guidance on the pace of further rate increases. The softer currency likely
provided support to export-oriented Japanese companies. European equities, by contrast, performed significantly
weaker.

The fixed income segment generated even stronger headwinds. Ten-year U.S. Treasuries and German Bunds were the
largest detractors, while Japanese government bonds also posted a modest loss. Resilient economic data, rising energy
prices and persistent inflation risks pushed yields worldwide to multi-year highs, resulting in corresponding price
declines for longer-dated government bonds.
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